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ductive enterprise, except trade ventures. In these
circumstances, the debtor may ask the creditor to
renew the loan in terms of rice. This process is called
" changing to rice." The price of rice is counted,
irrespective of the market, at 5 dollars per 3 bushels.
The term is extended to next October. Repayment
will be made according to the highest market price
of the rice, which is about 7 dollars per 3 bushels.
The person who borrowed 7 dollars in one October
will thus repay 48 dollars in the next October. The
rate of interest is thus about 53 per cent, per month on
the average.

If the debtor is still unable to clear up his debt, no
prolongation of the term will be allowed. The debtor
must settle by handing the legal title of his land to the
creditor. In other words, he will transfer the right
of ownership of the subsoil of the land to the creditor.
The price of land is counted as 30 dollars per mow.
From then on, he is no longer a debtor but a per-
manent tenant. Instead of paying interest, he will
pay an annual rent (XI~4).

The rent is 8 pints (2-4 bushels) of rice or about 4-2
dollars per mow. If we take Professor Buck's estimate
of the average rate of interest from the investment in
rural land as 8-5 per cent,1 we find that a mow of land
has a money value of 56 dollars. Thus a loan of 7
dollars will ultimately in one year yield as return to
the creditor a piece of land worth 89 dollars.

Through the usurer, the ownership of the subsoil is
transferred from the hand of the cultivators to the
absentee landlords who buy the land titles from the
usurer. Upon this financial institution, the system of
absentee landlordship is based (XI~4).

1 Chinese Farm Economy, p. 158.